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Source: data.cdc.gov/NCHS
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Potential GDP

Real GDP

Source: St. Louis Fed (fred.stlouisfed.org/series) GDPC1, GDPPOT 



Unemployment Rate

Percent of Labor Force (age 16+) Unemployed
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Labor Productivity

Index of output value per hour of work (2012 base year)
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Personal Saving Rate
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Federal Debt held by the Public

7

0

20

40

60

80

100

1970 1973 1976 1979 1982 1985 1988 1991 1994 1997 2000 2003 2006 2009 2012 2015 2018 2021

Percent of GDP

Source: St. Louis Fed (fred.stlouisfed.org/series/FYGFGDQ188S)



Inflation
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US Civilian Labor Force

Workers age 16+ (in millions)
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Indiana Civilian Labor Force

Indiana Workers age 16+
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Openings, New Hires, and Quits
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Forecast Topics
My past topics:

 Skill-biased technological change
 Occupations that are growing/shrinking
 Solow model of economic growth
 Federal income tax cuts
 Social Security
 Government response to the pandemic
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Today’s topic:
 US immigration policy



Immigration Policy
Number of Green Cards Issued by Quarter
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• 12.8 million current green card holders in the US
• Backlog of 9 million green card applications (waitlist)



Immigration Policy

Incorrect Views on Immigration:
 “Each working immigrant is taking a job away from 

an American citizen”

 “You are not going to get an American citizen to do 
that type of work.”
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• These arguments ignore the slopes of the demand and supply curves

• New immigrants are also new consumers



Simple Labor Market Model
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Winners and Losers
Empirical Evidence from an Increase in Immigration

 Workers benefit (high-skill workers benefit more)
 Capital owners benefit
 Homeowners benefit
 Immigrants benefit

 Renters are worse off
 Unclear if low-skill workers benefit
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QUESTIONS WELCOME
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